


LT-400 (Rev. 8/08)
North Carolina Department of Transportation
Division of Motor Vehicles
License & Theft Bureau
Raleigh 27697-0001

APPLICATION FOR DEALER LICENSE AND PLATES

License Number , - Fiscal Year

1. Check space which indicates Type of Business

Dealer $70.00 00  Distributor $70.00 Q Factory Branch $100.00
or
Distributor Branch

Additional Location $70.00 @  Wholesaler $70.00 Q Manufacturer $150.00 2
The undersigned hereby applies for a license to éng’age in the business of buying, selling,
exchanging, or dealing in motor vehicles or offering or displaying motor vehicles for sale as provided

by Article 12, Chapter 20 of the North Carolina General Statutes and gives the following information.

2. Complete Firm Name

(PRINT OR TYPE)
3. Address
Zip Code
€Ty _ ; ] (STATE)
4. County | Telephone Number
(AREA CODE)

5. If you hold franchise or manufacture, assemble or distribute motor vehicles give following infor-
mation: ' )

MAKE MANUFACTURER, DISTRIBUTOR OR WHOLESALER ADDRESS

[

6. Corporations only: Name of Corp. (if other than firm name)

Date Incorporated State If not incorporated

under Laws of N. C., are you in compliance with N.C.G.S. 55-15.01? Yes 0O No O

7. Ownership—Check appropriate block:
Individual O Partnership O Corporation O | _ Limited Liability Co. 0
Print or Type age, name, address and title of owner, partners or officers of corporation.

AGE - NAME - . ADDRESS TITLE
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8.

9.

10.

If partnership, date of partnership

s

If a corporation, your title? v Are.you authorized to bind the

corporation by your signatire?

List additional locations within North Carolina owned by you at which motor vehicles are sold.

11.

(IF ADDITIONAL SPACE IS NEEDED ATTACH SEPARATE SHEET)

How many qualifying sales representatives do you have employed?

Qualifying Sales Representative—A person who works at least 25 hours per week on a regular basis
and is compensated by the dealer for this work.

12.

13.

If a4 business is to be operated under any designation, name or style, other than the real name of
the owner, or owners or under its corporate name, an “assumed” name must be filed with the
Register of Deeds in the County in which the business is to be operated and proof of that filing
must accompany this application. Is it attached?

Applicant’s home addresses during the past 5 years

14.

State your previous businesses or occupations and addresses during the last 5 years

15.

16.

(LIST FIRMS OR ORGANIZATIONS AND POSITIONS HELD, WITH DATES)

An “established salesroom” as defined by Statute means an office containing at least 96 square
feet in a permanent enclosed building, with a sign in block letters not less than three (3) inches
high designating the trade name of the business and at which a permanent business of trading,
bartering, and selling motor vehicles will be carried on in good faith.

Does your office meet the requirements of an “established salesroom”? (Retail)

An “established office” as defined by Statute means an office containing at least 96 square feet in
a permanent enclosed building is a place where the books, records, and files required by the
Division under this Article are kept.

Does your office meet the requirements of an “established office”? (Wholesaler)

Will applicant in good faith carry on said business and keep and maintain the books, records,

‘and files which will be available at all reasonable hours to inspection by the Commissioner of

Motor Vehicles or any of his Inspectors or duly appointed agents?

If applicatioﬁ is for a “used motor vehicle dealer license”, has applicant within the last twelve (12)
months completed a 12-hour licensing course approved by the Division as required by N.C.

G.S. 20-288(A1). If yes, attach copy of certificate. (Note: Effective July 1 2002)
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17.

Will applicant keep a book or record of the purchase, sale or exchange, or receipt for the purpose
of sale, of any motor vehicle, a description of such motor vehicle, together with the name and
address of the seller, the purchaser and the alleged owner or other person from whom such
motor vehicle was purchased or received or to whom it was sold or delivered, as the case may
be?

Such description shall include the identification number, and such other numbers or identifica-
tion marks as may be thereon and shall also include a statement that a number has been oblit-

. erated, defaced or changed, if such is the fact and shall be maintained for five (5) years.

18.

19.

20.

21.

29,

23.

24.

25.
26.

27.
28.

Before a dealer’s license can be issued, the location and type of business must be in compliance
with all zoning ordinances or regulations. Have you determined from the proper authorities that
your dealership and its location is in compliance with the zoning ordinances or regulations?

Regulations require that you purchase all Local ‘Traders” License before the Division may issue a
dealer’s license. Have you complied with this regulation?

Have you ever been convicted of an offense of receiving or transferring stolen vehicles (G.S. 20-
106), fraud in connection with rental vehicles (G.S. 20-106.1), injuring or tampering with vehicles
(G.S. 20-107), making false affidavit-perjury (20-112) or odometer fraud (G.S. 20-343), within five
years next preceding the date of filing this application for license; or have you ever been convicted
in the past of a felony involving moral turpitude under the laws of this State, another state, or
the United States? Yes No ’

Has any applicant (which shall include any parfner or corporate officer) ever been refused, or had
a dealer’s license certificate revoked or suspended?

If yes, attach statement giving facts.

-Do you as an applicant understand that you must endorse the application for each sales repre-

sentative employed by you and that you are responsible for the acts of all sales representatives
employed by you while acting as your agent?

North Carolina Law (G.S. 20-290) requires a motor vehicle dealer to specify the location of each
place of business occupied or to be occupied. ; .

After having been issued a license and you plan to relocate or terminate your business, will you
notify your local Motor Vehicle Inspector or the Division prior to relocating or terminating such
business? ‘

Will applicant have in his possession a duly assigned certificate of title from the owner of each
motor vehicle in accordance with the provisions of Chapter 20 of North Carolina General Statutes
from the time when the motor vehicle is delivered to him until it has been disposed of by
him?

Will applicant see to it that all motor vehicles in his possession are operated with proper license
plates attached?

Will applicant comply with the laws and regulations governing the use of dealer license plates?

Is applicant familiar with provisions of applicable laws and DMV regulations?

Prior to the issuance or renewal of a motor vehicle dealer, manufacturer, distributor, distributor
branch, factory branch license or wholesaler, the applicant must have on file with the
Commissioner of Motor Vehicles a surety or Cash bond in the amount of $50,000 or the fixed
equivalent thereof. B :
Is bond attached o What type?

. If application is for an additional location, applicant must have on file with the Commissioner of
"Motor Vehicles a surety or cash bond in the amount of $25,000 or the fixed equivalent thereof.

Is bond attached? What type?
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CERTIFICATION

| certify that, as proprietor, partner, or corporate officer of this firm, | have authority to sign and submit this appli-

cation and the statements contained therein are true and correct.

| further certify on behalf of said firm, including myself, that every owner, partner or corporate officer is familiar
with the North Carolina Motor Vehicle Dealers and Manufacturers Licensing Law and with other North Carolina
laws governing the conduct and operation of the business for which license is sought; and will comply with the
provisions of these laws and with all lawful regtlations of the North Carolina Division of Motor Vehicles; and fur-
ther, will cooperate with the Division of Motor Vehicles in eliminating fraudulent sales, the employment of fraudu-
lent devices, methods or practices, unfair competition, deceptive or misleading advertising and partlcularly the
advertisement for sale of used motor vehicles as new motor vehicles.

| hereby certify that neither myself nor any other owner, partner or corporate officer has been convicted of
receiving or transferring stolen vehicles (GS 20-106), fraud in connection with rental vehicles (GS 20-106.1),
injuring or tampering with vehicles (GS 20-107), making a false affidavit-perjury (GS 20-112), or odometer fraud
(GS 20-343), within five years next preceding the date of filing this application for license; nor have | ever been
convicted in the past of a felony involving moral turpitude under the laws of this state, another state or the
United States.

Complete
Firm Name Date
Signature ’ : Title
ACKNOWLEDGMENT
Date County State
: Sworn to and Subscribed before me this day by i L (name principal).
Notary ~ Notary Printed
Signature or Typed Name
(SEAL) My Commission Expires
FEES AND INSURANCE CERTIFICATION
Dealer License Cerlificate........c..c.cceererers $ MAKE CHECKS PAYABLE TO—
Check type DealerPlate: ID @ FD O TP 0O N. C. DIVISION O,F MOTOR VEHICLES
e MD O XD O MFQO
*  Firstfive (5) plates at $28.00 each ........... $ This is to certify that | have liability insurance with
Additional Plates at $14.00 each .............. $
Check block and complete ENF-404 if
O more than one classification of plates
(30 2157 1Yo [ U SO $ Policy Number
Sales, factory and distributor ..................... $ as required by the North Carolina Financial
representative licenses at $15.00 each Responsibility Act of 1957, and certify that there
Sets of 25 Temporary Markers at has not been a license plate Revocation.
» $25.00/58% ..vvovrerenrrenririricsnnsienesrvereessesesenes $
TOTAL FEES PAID .cuceoeeeeereeesnearenenes S, $

*In counties where a Special Reglstratlon tax has been authorized, an addltlonal fee for each plate may
be due.

N

;:*The fee for the first five dealer plates is $28.00 each. All plates purchased after the first five will be $14.00 each.




LT-403 (Rev. 1/06) NORTH CAROLINA DIVISION OF MOTOR VEHICLES FEEANOTICE X ***

IF THERE IS A CHANGE OF NAME,
LICENSE & THEFT BUREAU ADDRESS AND/OR OWNERSHIIP
RALEIGH, N, C. 27697-0001 DO NOT
s e,
T N TACT
RENEWAL APPLICATION LOGAL DMV INSPECTOR.
FOR DEALER LICENSE AND PLATES ¥ A NQTICE ****
LICENSE NUMBER TYPE OF LICENSE FISCAL YEAR
1. FIRM NAME AND ADDRESS : PRINT OR TYPE ANY CHANGE OF NAME AND/OR ADDRESS
TELEPHONE NUMBER ( )
AREA CODE
2. FRANCHISE PRINT OR TYPE ANY CHANGE OF FRANCHISE
ADDED DROPPED
3. OWNERSHIP: (Check appropriate block) INDIVIDUAL O PARTNERSHIP 1 CORPORATION L @
LIST NAME, ADDRESS, AND TITLE OF OWNER, PARTNER OR OFFICERS OF CORPORATION (Use reverse side if needed)
NAME : ADDRESS TITLE

4. Have you ever been convicted of an offense of receiving or transferring stolen vehicles (GS 20-108), fraud in connection with rental vehicles
(GS 20-106.1), injuring or tampering with vehicles (GS 20-107), making a false affidavit-perjury (GS 20-112), or odometer fraud (GS 20-
343), within five years next preceding the date of filing this application for license; or have you ever been convicted in the past of a felony
involving moral turpitude under the laws of this State, another state, or the United States?

Yes [] No If yes, attach statements,

5. If application is for renewal of “used motor vehicle dealer license," has applicant within the last twelve (12) months completed a six-hour
licensing course approved by the Division as required by G.S. 20-288(A1)? f yes, attach copy of certificate. (Note: effective July 1, 2002)

6. | certify that, as proprietor, partner or corporate officer of this firm, 1 have authority to sign and submit this application and the statements
contained therein are true and correct.

SIGNATURE TITLE DATE

FEES AND INSURANCE CERTIFICATION

* License Certificate........c..... MAKE CHECK PAYABLE TO—
i Dealer Plates at $28,00 " | N.C.DIVISION OF MOTOR VEHICLES
* _____ Additional Plates at $14.00 each .......... $
Check block and complete LT-405 if This is to certify that | have liability insurance with
1 more than one classification of plates

18 deSIred ..covivvierrirrecnrere e $

Sales, factory and distributor

representative licenses Policy Number
at $15.00 €8Ch ..vvvvvvvvsrccrerrrnriesrensireres $

as required by the North Carolina Financial Responsibility Act
: of 1957, and certify that there has not been a license plate
TOTAL FEES PAID.....cccoonvcimecnnnniininrernenssisessaiene $ revocation.
*In counties where a Special Registration Tax has been authorized, an additional fee for each piate will be due as indicated:
**The fee for the first five dealer plates is $28.00 each. All plates purchased after the first five will be $14.00 each.
FULL YEAR 3/4 YEAR 1/2 YEAR 1/4 YEAR
$5.00 $3.75 $2.50 $1.25




LT-404 (Rev. 8/08)
North Carolina Division of Motor Vehicles

APPLICATION FOR ADDITIONAL DEALER PLATES
& DEALER TRANSPORTER PLATES

DEALER NUMBER / CUSTOMER ID NUMBER COMPLETE FIRM NAME

Have any of your current plates been lost, stolen, mutilated or are no longer in your possession? Yes (1 No O If
yes, list plates on the lower portion of form.

SPECIFY QUANTITY OF PLATES AND FEES:

Check type of plates requested: . * First 5 plates at $28.00 each $
Q D 1 FD d MD

O MF d XD a TP

* Additional plates at $14.00 each $

* Dealer Transporter plates at $14.00 each | $

| certify that | have financial responsibility as required by law.

INSURANCE COMPANY AUTHORIZED IN N.C. POLICY NUMBER

| certify that as proprietor, partner or corporate officer, | have authority to sign and submit this application and the
statements contained therein are true and correct.

SIGNATURE DATE

G.S. 20-294 provides that a license may be denied, suspended or revoked if a material misstatement was made in
application for license.

FOR OFFICE USE ONLY

Plate(s) issued

Check Applicable Block Below
Plate(s) Lost [ Stolen (1 Mutilated [

Plate(s) issued

| swear or affirm that the information contained herein is true and correct to the best of my knowledge.

SIGNATURE DATE

* |n counties where a Special Registration Tax has been authorized, an additional fee for each plate
may be due.

** The fee for the first five dealer plates is $28.00 each. All plates purchased after the first five plates are
$14.00 each.
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NORTH CAROLINA DIVISION OF MOTOR VEHICLES
LICENSE AND THEFT BUREAU
3129 MAIL SERVICE CENTER
RALEIGH, N.C. 27699-3129

APPLICATION
FOR SALES REPRESENTATIVE LICENSE

(EXPIRATION DATE) (LICENSE CLASSIFICATION)

DRIVER’S LICENSE NUMBER

FEE

NAME
STREET
CITY-STATE
BIRTH DATE RACE WEIGHT COLOR HAIR
CUSTOMER ID SEX HEIGHT COLOR EYES
Qualifying sales representative works for a dealer at least YES NO
25 hours a week on a regular basis and is compensated
by the dealer.
ENDORSEMENT BY EMPLOYER
I hereby certify that the person named on this MTH DAY YR.

application was employed as a sales representative by the
undersigned on

(fill in date for original applications only)

AS EMPLOYER I UNDERSTAND THAT I AM RESPONSIBLE FOR THE ACTS OF ALL SALES
REPRESENTATIVES EMPLOYED BY ME WHILE ACTING AS MY AGENT

BUSINESS NAME CITY LIC NO.
SIGNATURE DATE
OF EMPLOYER

CERTIFICATION BY EMPLOYER

of my knowledge and belief.

I hereby certify I have not been convicted of an offense set forth under

G. S. 20-106, 20-106.1, 20-107 or 20-112 within 5 years next preceding the date
off filing the application; or being convicted of a felony involving moral turpitude
under the laws of this State, another state, or the United States, I further certify
that I have never been refused or had a license issued under the Dealer

Licensing Act suspended or revoked and that I am familiar and will comply

with all the laws and regulations governing the conduct of motor vehicle salesmen
or representatives and will cooperate with the Division in administering the
North Carolina Motor Vehicle Dealers and Manufacturing Act, and information
and certification contained in this application are true and correct to the best

SIGNATURE
OF APPLICANT




LT-406 (Rev. 3/04)

MOTOR VEHICLE DEALER BOND EXEMPT CERTIFICATION

This is to certify that I am a licensed motor vehicle dealer, licensed to do business under
Article 12, Chapter 20 of the North Carolina General Statutes and by being licensed under
this Article, I am required by G.S. 20-288(e) to file with the Commissioner of Motor Vehicles
a $50,000 bond.

I hereby request that I be declared exempt from filing the $50,000 bond with the
Commissioner of Motor Vehicles as provided for in G.S. 20-288(e). By being declared exempt,
I certify that I will not engage in the business of buying, selling, trading, advertising for sale,
or in any way offering for sale any type of motor vehicle or vehicles except trailers with an
empty weight of 4,000 lbs. or less.

I fully understand that if I should offer to buy, sell, trade, or advertise for sale a motor
vehicle or a trailer with an empty weight of 4,000 1bs. or more to another person, firm, or cor-
poration, I will, prior to offering for sale or trade, file with the Commissioner of Motor
Vehicles a $50,000 bond as required in G.S. 20-288(e) and failure to do so will result in the
cancellation of my dealer license certificate, dealer license plates, and be subject to criminal

indictment.

I certify that I have read and understand the Motor Vehicle Dealer Bond Exemption

Certification.
WITNESSED BY:
Name of Business
Inspector Signature
License & Theft Bureau (Owner, Partner, or Corporate Officer)

N.C. Division of Motor Vehicles

APPROVED BY:

Date

Inspector
License & Theft Bureau
N.C. Division of Motor Vehicles

DECLARED EXEMPT BY:

DATE:




Dealer Surety Bonds
Information for Independent Dealers

INTRODUCTION: The current insurance and financial marketplace has greatly increased the scrutiny by Surety Bond Companies as they consider
your application for a dealer's bond. This article should assist you in understanding what a bond company is seeking from you before you make
application for this required coverage. Requirements do vary somewhat between bond companies. This is a general overview.

Q.

A.

> p o p > P

What are the basic underwriting or selection criteria for a dealer’s surety bond?

Properly completed application and good credit!  They also prefer that you have experience in the business.

What kind of credit issues would prevent me from getting a bond?

Most bond companies require a 680 or better Experian score for their “standard” bonds. Specifically, you will have trouble getting a bond if you
have fiens, judgements, or a bankruptcy; you have high revolving debt or high overall debt; you have collections; you have habitual or excessive
delinquencies; you have a large number of inquiries. You will probably be declined if you have had an automobile repossessed or are in arrears
on child support.

Are there requirements other than the good credit score?

Yes! Ideally, the applicant will have assets equal to 5 times the amount of the bond AND own real estate.

What if  have no credit history?

You may be asked to complete a financial statement. Your real estate, cash, investments and other assets will be considered.

i an appiicant for a bond does not have good credit or assets, are there companies that will accept a co-signer?

There are very few bond companies that will accept co-signers and those “co-sign” programs are rapidly disappearing from the marketplace. If you
find a company that does, you should expect to pay approximately $2000.00 per year for a bond AND the co-signer MUST have near-spotfess
credit and have assets equal to 7 to 10 times the amount of the bond. Generally only family members are accepted as co-signers. Also,
remember that in the event of a claim, the co-signer will be responsible for reimbursing the bond company for any claims paid.

What if | don't have a co-signer and my personal credit is unacceptable?

The only options are to either post a cash bond with the state equal to the bond requirements, or the “instant issue market” for bonds. With “instant
issue”, the applicant must post collateral in an amount equal to 10% of the bond (example: $5,000.00 for a $50,000.00 bond) and expect to pay at
least $5,000.00 per year for 3 years. Some bond companies may require payment of the collateral and the 3 years bond payment in advance of
issuing the bond! Some will allow payments one year at a time. Keep in mind that if you are required to post collateral on your bond, the bonding
company holds that collateral until your credit has improved or for at least 6 months after the bond period has expired.

if | am considering a partnership, what if one partner’s credit is good and one partner’s is bad?

The rates will be based upon the credit history and assets of the partner with BAD CREDIT. It will still be considered as high risk though the 10%
collateral “instant issue market’ bond may not become necessary. Bond amounts in this case might run from $1000.00 to $1500.00 per year or
more!

What if Y incorporated or a LLC? I one officer has bad credit and the other 2 or 3 have good credit? How will that be treated?

Usually, if two or three of the officers have clean credit and assets, the bonding company will treat the application as “standard” and you should
expect to pay somewhere around $500.00 or so per year for the surety bond. The bond company will require personal financial statements and
an indemnity (guarantee of payment for a bond claim) from all owners of 10% or more of the dealership.

if | have a good credit scors and assets, what should | expect to pay for a bond?

In North Carolina, for a $50,000.00 bond, you should expect to pay somewhere between $500.00 and $800.00 for a 3-year bond or approximately
$200.00 per year. For a $15,000.00 bond (South Carolina) you should pay approximately $375.00 to $400.00 for a 3-year bond or about $125.00

per year. As a general rule of thumb, a dealer with an acceptable credit history should expect to pay from 3% to 7% of the bond amount annually.
As an example, on a $50,000.00 bond the dealer might pay from $150.00 (3%) per year up to $350.00 (7%) per year.
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Why are motor vehicle dealer bonds more expensive than other types of bonds?

Bonds for motor vehicle dealers are considered to be one the higher risk classes of bonds. They are a “financial guarantee” class of bond and the
claims frequency is high. This makes it hard for new, inexperienced or poorly funded dealerships to qualify for the “standard” bond market.

Basically, the bond company wants to know if the applicant, if necessary, could walk into a bank and obtain a $50,000.00 unsecured loan to repay
the bond company after a claim. if their credit or personal assets would not allow them to do so, they will not qualify for the “standard” bond
market.

What are the bond companies seeing from bond applicants that creates difficulties?

For some reason, the applicants will report “clean credit’ on their application when in many cases they've had bankruptcies, foreclosures and
“write-offs” on unsecured credit card debt. In short, applicants for dealer bonds are not making accurate representations on their bond applications.
This causes the bond company to be wary of issuing a bond under any program to the applicant.

807 Any advice if | suspect that my personal credit will be a barrier to obtaining a bond?

Check your own personal credit history before you apply.

Consider a corporation or LLC as the method to organize your dealership and ensure that those officers and partners have “clean credit”.
Complete the application accurately, honestly and legibly - no abbreviations. Don't apply for a bond with multiple bond companies at once. Each
application will trigger a credit check that will further lower your credit score. If you are declined, do not resubmit your application with a different
business name, address, efc. As a general rule of thumb, most bond underwriters would rather have good credit with no experience than
experience with bad credit!

Once Pve got my bond, do I need to be concerned about renewing it?

Yes! If you have a claim against your bond, it will not be renewed. When your bond comes up for renewal, the Bond company may look at your
credit again, so keep your credit current and “clean”. Most importantly, operate your business in compliance with all local, state, and federal laws.




LT-409 (Reverse)

'CJT

MOTOR VEHICLE DEALER’S SURETY BOND INSTRUCTIONS

Every applicant for a motor vehicle dealer’s license must file with such application an executed surety
bond in the amount of Fifty Thousand and No/100 Dollars ($50,000.00). Exception: Dealers selling only
trailers of 4,000 pounds or less and manufacturers of, or dealers in, mobile or manufactured homes who
furnish a bond pursuant to G.S. 143-143.12 are exempt from filing bond.

A firm, corporation or individual owning more than one motor vehicle dealership in North Carolina may
declare one of the locations as the principal place of business and file a $50,000.00 bond. The other
locations owned by the same firm, corporation or individual may file a $25,000.00 bond for each additional
location.

The North Carolina Division of Motor Vehicles has prescribed a standard form of bond for motor vehicle
dealer - Motor Vehicle Dealer’s Surety Bond (Form LT-409) which is set forth on the reverse side hereof.

This bond must be executed by the principal (Dealer) and surety (Bond Company) and filed with the
North Carolina’ Commissioner of Motor Vehicles at the time of applying for a motor vehicle dealer’s
license. Applications for dealer’s license will not be acted upon until the application, bond and all other
required documents are filed, and the appropriate fees paid to the North Carolina Division of Motor

Vehicles.
The bogd must be signed by either the owner, partner or corporate officer of the dealership (Principal).

The bond must be signed by a surety company authorized to do business in North Carolina. If signature is
by an agent or an attorney-in-fact, a certified copy of Power of Attorney must be attached to the surety
bond, or a continuing copy of his appointment must be on file with the Division.

The bond must be effective either prior to or at the date of filing of application for license.

A change of ownership requires a new bond. A rider will suffice for a change of name and/or change of
town address. ; o
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Dealer Certificate Number

NORTH CAROLINA DIVISION OF MOTOR VEHICLES
MOTOR VEHICLE DEALER CASH BOND
MEMORANDUM OF UNDERSTANDING

NORTH CAROLINA DIVISION OF MOTOR VEHICLES and

This agreement, made and entered into the day of , 20 , between the North

Carolina Division of Motor Vehicles, hereinafter referred to as DMV and

, hereinafter referred to as the Company.

WITNESSETH

Whereas, DMV in implementation of G. S. 20-288(e) requires that the Company, in order to renew a license or to
obtain a license furnish a bond; and

Whereas, it is mutually agreeable between DMV and the Company that the Company will furnish a cash bond in
the principal sum of fifty thousand dollars ($50,000) and an additional principal sum of twenty-five thousand dollars
($25,000) for each additional location within this State at which motor vehicles are sold, for a total amount of
$ and subject to the following conditions:

1. Cash bonds must be approved by the Commissioner of Motor Vehicles and will be deposited with DMV, in com-
pliance with G. S. 20-288(e) and may be used by DMV to indemnify any person who may be aggrieved by fraud, fraud-
ulent representation or violation of Article 12 of Chapter 20 of the General Statutes of North Carolina by said Company,
salesmen, or representatives acting for such Company, within the scope of the employment of such salesmen or repre-
sentatives,

2. That the cash bond will remain in effect and held by DMV from license year to license year and upon revocation,
suspension or withdrawal of license, either voluntary or involuntary, will remain on deposit with DMV for a period of
three (4) years from the effective date of revocation, suspension or withdrawal pursuant to G. S, 1-52.

Now, therefore, in consideration of the benefits accruing to the Company and DMV, same do hereby set their hands

and seal this the day of . 20

By:

North Carolina Department of Transportation

Division of Motor Vehicles Sworn to before me and subscribed in my presence

By: this day of. , 20
NOTARY PUBLIC

My commission expires:




LT-409 (Rev. 9/06)
Dealer Number

NORTH CAROLINA DIVISION OF MOTOR VEHICLES
MOTOR VEHICLE DEALER SURETY BOND

Please read, instructions on reverse side before executing bond,

BOND NUMBER EFFECTIVE DATE TIME (AM.) (P.M)
KNOW ALL MEN BY THESE PRESENTS: That we,
(FIRM NAME AS LICENSED)
doing business at
as Principal and as Surety

are duly authorized to do business within the State of North Carolina, as Surety, are held and firmly bound to
indemnify any person who may be aggrieved by fraud, fraudulent representation or violation by said Principal or
sales representatives acting for such Principal within the scope of the employment of such sales representatives
of any of the provisions of Articles 12 and 15 of Chapter 20 of the North Carolina General Statutes in the amount
of Fifty Thousand Dollars ($50,000) and Twenty-Five Thousand Dollars ($25,000) for each additional place of
business within this State at which motor vehicles are sold, lawful money of the United States of America, for
payment of which we bind ourselves, jointly and severally, our joint and several heirs, executors, administrators,
successors and assigns; provided that the aggregate liability under this bond shall not exceed
_ Thousand Dollars ($ ) for each license year for which the bond is
effective, -

WHEREAS, the Principal desirves that a motor vehicle dealer’s license be issued and thereafter reissued from
time to time by the Commissioner of the North Carolina Division of Motor Vehicles; and

WHEREAS, the bond executed by the Principal and Surety is filed with the Commissioner in compliance with
(.8. 20-288(e), to enable the Principal to obtain a license from the Division of Motor Vehicles under the
provisions of that law.

NOW, THEREFORE, this bond is conditioned on the Principal’s promise to faithfully conform to and abide by the
provisions of Articles 12 and 15 of Chapter 20 of the Noxth Carolina General Statutes.

This bond may not be cancelled by the Surety unless: (1) the Principal has terminated the operations or its
business or its license has been denied, suspended or revoked under G.S. 20-294; (2) there is a nonpayment of the
premiwm in accordance with the terms for the issuance of the surety bond and the Surety has complied with the
requirements of G.S. 20-288(0); or (3) an act or omission by the license holder or his representative that
constitutes a substantial and material misrepresentation or nondisclosure of a material fact in obtaining the
surety bond or renewing the bond and the Surety has complied with the requirements of G.S. 20-288(f). The
Surety may refuse to renew a surety bond by providing written notice of nonrenewal to the license holder and to
the Gommissioner not less than 30 days prior to the premium anniversary date of the surety bond under the
requirements of G.S. 20-288(g). Cancellation under (1), (2), and (3) may be had only upon 30 days’ written notice
to the Commissioner of Motor Vehicles by the Surety and shall not affect any liability incurred or acerued prior to
the termination of such 30 day notice period. Cancellation for nonpayment of premium under (2) is not effective if
the amount due is paid before the effective date set forth in the notice of cancellation required under the
guidelines set forth in G.S. 20-288(f). The nonrenewal of a surety bond shall not affect any liability incurred or
accrued prior to the premium anniversary date of the surety bond,

(PRINCIPAL) (SURETY)

BY:

(TITLE) (ADDRESS)

BY:

(TITLE)




LT-410 (Rev. 4/07)

Dealer Certificate Number

NORTH CAROLINA DIVISION OF MOTOR VEHICLES
MOTOR VEHICLE DEALER CERTIFICATE OF DEPOSIT

MEMORANDUM OF UNDERSTANDING

NORTH CAROLINA DIVISION OF MOTOR VEHICLES and

This agreement, made and entered into the day of , 2 , between the North

Carolina Division of Motor Vehicles, hereinafter referred to as DMV and

, hereinafter referred to as the Company.

WITNESSETH

Whereas, DMV in implementation of G. S. 20-288( e) requires that the Company, in order to renew a license or to obtain a license
furnish a bond; and

Whereas. it is mutually agreeable between DMV and the Company that the Company will furnish a Certificate of Deposit in the
principal sum of fifty thousand dollars ($50,000) and an additional principal sum of twenty-five thousand dollars ($25,000) for each
additional location within this State at which motor vehicles are sold, for a total amount of $ and subject to the
following conditions:

1. Certificates of Deposit (C. D.) must be approved by the Commissioner of Motor Vehicles as to form and terms of deposits as
will secure the ultimate beneficiaries of the C. D.; and such C. D. shall not be available for delivery to any person contrary to the rules
of the Commissioner.

2. Certificates of Deposit (C. D.) will be deposited with DMV, in compliance with G. S. 20-288(e), made payable to DMV, and
may be cashed by DMV to indemnify any person who may be aggrieved by fraud, fraudulent representation or violation of Article 12
of Chapter 20 of the General Statutes of North Carolina by said Company, salesmen, or representatives acting for such Company, with-
in the scope of the employment of such salesmen or representatives.

3. That the Certificate of Deposit will remain in effect, payable to DMV from license year to license year and upon revocation,
suspension or withdrawal of license, either voluntary or involuntary, will remain on deposit with DMV for a period of three (4) years
from the effective date of revocation, suspension or withdrawal pursuant to G, S, 1-32.

Now, therefore, in consideration of the benefits accruing to the Company and DMV, same do hereby set their hands and seal this
the day of 2

Sworn to before me and subseribed in my presence this

By:
day of ,2

North Carolina Department of Transportation
Division of Motor Vehicles NOTARY PUBLIC

My commission expires:

By:




LT-411 (Rev. 5/05) ‘ North Carolina Division of Motor Vehicles

FLOOR PLAN LIEN DISCLOSURE STATEMENT

I hereby certify that has a floor plan lien on the following
NAME OF LIENHOLDER

described vehicle:

MAKE:

MODEL:

STYLE:
VIN:

And the Manufacturer’s Certificate of Origin or title for this vehicle is located at:

, and in the custody of

(ADDRESS OF LIENHOLDER)
The Manufacturer’s Certificate of Origin or title may be inspected by an authorized agent of the North

Carolina Division of Motor Vehicles at any time during normal business hours.

L of , certify that I have read N. C.G.S. 20-52.1

(NAME OF DEALERSHIP)
and N.C.G.S. 20-72 and fully understand that the law requires the seller of a motor vehicle to deliver the

Manufacturer’s Certificate of Origin or title to that vehicle, properly assigned, at the time the vehicle is
delivered and I understand that this floor plan lien disclosure statement is required to be maintained at

the sales office of the dealership with other records.

NAME OF LIENHOLDER NAME OF DEALERSHIP

SIGNATURE OF AUTHORIZED PERSON SIGNATURE OF AUTHORIZED PERSON

Date: Date:




LT-418 (Rev. 1/06)

AFFIDAVIT
4 DEALER NO:

This is to certify that I have the authority to sign for
‘ Dealership

and that the answers given to the following questions are true and correct.

What is the averdge number of qualifying sales representatives you have employed during the

previous twelve (12) months (Jaﬂuary 1% through December 31%)?

Qualifying sales representative: A person who works twenty-five (25) hours per week on a regular

basis and is compensated by the dealer for this work.

How many vehicles were sold by your dealership in the previous twelve (12) months ( January 1%

through December 31%)?

Note: A sale requires a transfer of ownership and a re-assignment of title,

I understand that any false or incorrect statement may result in the revocation of my dealer license:

 Signature

Date

Witness or Notary




LT-425 (Rev. 9/04)

North Carolina Division of Motor Vehicles

DEMONSTRATION PERMIT FOR USE OF DEALER PLATE
VOID IF ALTE '

I/we, the undersigned, a licensed dealer in the State of North Carolina, do
hereby state that the vehicle described below is the property of the under-
signed dealer and that it and the dealer plate designated are loaned to the
person indicated for a period of 96 hours from the time indicated. This per-
mit may be renewed by the issuing dealer for an additional 96-hour period
by good cause being shown. It is further stated that no compensation has or
will be received for the use of this vehicle or dealer plate.

Vehicle and plate issued to

Address

Driver License Number(s)

Make of vehicle

Vehicle Serial number

Dealer plate number

Date of issuance Hour AM. __ PM,

Vehicle & plate must be returned by Hour AM. PM.
DEALER'S NAME AND ADDRESS

By:

(AUTHORIZED REPRESENTATIVE)
It is agreed the vehicle and the dealer plate will be returned by the above
date and time.

(SIGNATURE OF PERSON RECEIVING VEHICLE)

o e ems et - ——————,
e I e —— e —————————

Renewal date of this permit . Hour AM. P.M.

Vehicle & plate must be returned by Hour AM. PM.

Notice to Dealer and Operators
This permit and a copy of the registration card must be in the possession of
the operator at all times. This permit may be renewed for one additional 96
hour period by good cause being shown as required under North Carolina
General Statute 20-79.
Issue in duplicate. Original to be given to the operator of the vehicle.
Copy to be retained by the issuing dealer.




BUYERS GUIDE

IMPORTANT: Spoken promises are difficult to enforce. Ask the dealer to put all promises in writing. Keep this form.

VEHICLE MAKE MODEL YEAR VIN NUMBER

DEALER STOCK NUMBER (Optional)

WARRANTIES FOR THIS VEHICLE:

IMPLIED WARRANTIES ONLY

This means that the dealer does not make any specific promises to fix things that need repair when you buy the
vehicle or after the time of sale. But, state law “implied warranties” may give you some rights to have the dealer take
care of serious problems that were not apparent when you bought the vehicle.

WARRANTY

i FULL O LIMITED WARANTY. The dealer will pay % of the labor and % of the parts for the covered
systems that fail during the warranty period. Ask the dealer for a copy of the warranty document for
a full explanation of warranty coverage, exclusions, and the dealer’s repair obligations. Under state
law, “implied warranties” may give you even more rights.

SYSTEMS COVERED: DURATION:

D SERVICE CONTRACT. A service contract is available at an extra charge on this vehicle. Ask for details as to

coverage, deductible, price, and exclusions. if you buy a service contract within 90 days of the time of sale, state
law “implied warranties” may give you additional rights.

PRE PURCHASE INSPECTION: ASK THE DEALER IF YOU MAY HAVE THIS VEHICLE INSPECTED BY YOUR
MECHANIC EITHER ON OR OFF THE LOT.

SEE THE BACK OF THIS FORM for important additional information, including a list of some major defects that
may occur in used motor vehicles.




Below is a list of some major defects that may occur in used motor vehicles.

Frame & Body
Frame-cracks, corrective welds, or rusted through
Dog tracks—bent or twisted frame

Engine
Oil leakage, excluding normal seepage
Cracked block or head
Belts missing or inoperable
Knocks or misses related to camshatt lifters and
push rods
Abnormal exhaust discharge

Transmission & Drive Shaft

Improper fluid level or leakage, excluding normal
seepage

Cracked or damaged case which is visible

Abnormal noise or vibration caused by faulty
transmission or drive shaft

Improper shifting or functioning in any gear

Manual clutch slips or chatters

Differential
improper fluid level or leakage excluding normal
seepage
Cracked of damaged housing which is visible
Abnormal noise or vibration caused by faulty
differential

Cooling System
{ eakage including radiator
Improperly functioning water pump

Electrical System
Battery leakage
improperly functioning alternator, generator,
battery, or starter

Fuel System
Visible leakage

Inoperable Accessories
Gauges or warning devices
Air conditioner
Heater & Defroster

Brake System
Failure warning light broken
Pedal not firm under pressure (DOT spec.)
Not enough pedal reserve (DOT spec.)
Does not stop vehicle in straight line (DOT spec.)
Hoses damaged
Drum or rotor too thin (Mfgr. Specs)
Lining or pad thickness less than 1/32 inch
Power unit not operating or leaking
Structural or mechanical parts damaged

Steering System
Too much free play at steering wheel (DOT specs.)
Free play in linkage more than 1/4 inch
Steering gear binds or jams
Front wheels aligned improperly (DOT specs.)
Power unit belts cracked or slipping
Power unit fluid level improper

Suspension System
Ball joint seals damaged
Structural parts bent or damaged
Stabilizer bar disconnected
Spring broken
Shock absorber mounting loose
Rubber bushings damaged or missing
Radius rod damaged or missing
Shock absorber leaking or functioning improperly

Tires
Tread depth less than 2/32 inch
Sizes mismatched
Visible damage

Wheels
Visible cracks, damage or repairs
Mounting bolts loose or missing

Exhaust System
Leakage

DEALER

ADDRESS

SEE FOR COMPLAINTS

IMPORTANT: The information on this form is part of any contract to buy this vehicle. Removal of this label
before consumer purchase (except for purpose of test-driving) is a violation of federal law (16 C.F.R. 455).




LT-412

(Rev. 9/05)
. APPLICATION TO REGISTER A BUSINESS OPERATING UNDER AN ASSUMED NAME
STATE OF NORTH CAROLINA
County of }
do hereby certify that the business of
conducted at in the county of

State of North Carolina, under the name and style of

is owned by ; and that full name and post office address as follows:

NAME POST OFFICE ADDRESS

Witness hand and seal , this day of AD. 2

(Seal)
(Seal)
(Seal)
(Seal)
(Seal)
(Seal)

STATE OF NORTH CAROLINA--County of

L
in and for the above named State and County, do hereby certify that this day personally appeared before me

and acknowledged due execution of the foregoing certificate.

Witness my hand and seal this day of ,AD. 2




WVR-615
Rev. 2/08)
North Carelina Division of Motor Vehicles
Eligible Risk Statement for Registration and Certificate of Title

n\’0n~lE leet Private Passenger Vehicle Owner
{Complete this section only if the vehicle is a non-fleet private passenger vehicle as defined below.)

hwe, i S
am an eligible risk for msurance coverage as defined in G.5.58.37-1(4a). (Sec Form MVR-615A)

roviding incorrect or false and misleading information as to the owner’s status as an eligible risk can result in criminal
jrosccution and the denial of insurance coverage for any loss of the owner under any insurance policies for which
pplication is made pursuant to G.S. 58-2-164.

List qualification number (s) from MVR-615A

lwill inform the insurer before the next policy renewal if1 cease to be an cligible risk.

Signature of owners(s) Date

“Other Than” Non-Fleet Private Passenger Vehicle Owner
(Complete this section only if the vehicle is NOT a non-fleet private passenger vehicle as defined below.)

Ihwe, )
am an eligible risk for insurance coverage as defined in G.S. 58-37-1(4). (See from MVR-615A)

List qualification number(s) from the MVR-615A

Signature of owner(s) Date

Definition of Non-Fleet Private Passenger Vehicle
(INate, the vehicle must meet both definitions below to be a “non-fleet private passenger vehicle”)

“Private Passenger” motor vehicle means one of the following:

o A motor vchicle of the private passenger or station wagon type that is owned ot under a long term lease to the insured and
is not used for public transportation or rented to others,

= A pick up truck or van that is owned by an individual, or by a husband and wife, or individuals who are residents of the same
houschold and has a gross vehicle weight (GVW) as specified by the manufacturer of less than 10,000 pounds and is not used
for the delivery or transportation of goods or materials, unless the delivery or transportation of goods and material is:
(a) Incidental to the insured’s business of installing, maintaining, repairing furnishings or equipment: or
(b) For farming or ranching.

¢ A motorcycle, motorized scooter or other similar motorized vehicle not used for commercial purposes.
“Non-Fleet” motor vehicle means:

A motor vehicle not eligible for classification as a fleet vehicle for the reason that the motor vehicle is one of four or fewer
motor vehicles hired under a long term contract or owned by the insured named in the policy.




MVR-615A
Eligible Risk for purpose of non-fleet private passenger motor vehicle insurance (G.S. 58-37-1(4a))

You are an eligible risk for the purpose of non-fleet private passenger motor vehicle insurance if at least
one of the following applies to you:

. You are a resident of North Carolina who owns a motor vehicle registered or principally garaged in

North Carolina. (“Principally garaged” means that the vehicle is garaged for six or more months of the

current or preceding year on property in this State which is owned, leased, or otherwise lawfully

occupied by you as the owner of the vehicle pursuant to G.S.58-37-1(11))

You are a resident of North Carolina and you have a valid drivers license issued by the State of North

Carolina.

3. You are required to file proof of financial responsibility under Article 9A ot 13 of Chapter 20 of the
General Statutes in order to register your vehicle or to obtain a drivers license in this State.

4. You are a nonresident of this State and you own a motor vehicle registered and principally garaged in
North Carolina. (See Htem 1 above for definition of “principally garaged™)

5. You arc anonresident of North Carolina and you are one of the following:

a) A member of the United States armed forces stationed in this. State or.deployed outside Ihls
State from a home base in this State who intends to return to his or her home state;

b) The spouse of a nonresident member of the United States armed forces stationed or deployed
outside this State from a home base in this State who intends to return to his or her home
state; or,

c) An out-of-state student who intends to return to his or her home state upon complctlon of his
or her time as a student enrolled in school in this State; and/or

6. You are the State of North Carolina and its agencies and cities, counties, towns, and municipal
corporations in this State and their agencies.

o

IMPORTANT NOTICE - Even if one of the above applies to you, YOU SHALL NOT BE DEEMED
AN ELIGIBLE RISK if timely payment or premium is not tendered or if there is a valid unsatisfied
judgment of record against you for recovery of amounts due for motor vehicle insurance premiums
and you have not been discharged from paying the judgment or if you do not furnish the information
necessary to effect insurance.

Eligible Risk for purpose of “other than® non-fleet private passenger motor vehicle insurance

You are an eligible risk for the purpose of motor vehicle insurance for a vehicle OTHER THAN a non-
fleet privale passenger motor vehicle if at least on of the following applies to you:

1. You are a resident of North Carolina who owns a motor vehicle registered or principally garaged in

North Carolina. (“Principally garaged” means that the vehicle is garaged for six or more months.of the

current or preceding year on property in this State which is owned, leased, or otherwise lawfully

occupied by you as the owner of the vehicle G.S. pursuant to 58-37-1(11))

You are a resident of North Carolina and you have a valid drivers license issued by the State of North

Carolina.

3. You are required to file proof of financial responsibility under Article 2A or 13 of Chapter 20 of the
General Statutes in order to register your vehicle or to obtain a drivers license in this State.

4. You are a nonresident of this State and you own a motor vehicle registered or principally garaged in
North Carolina. (see Item12 above for definition of “principally garaged™) and/or

5. You are the State of North Carolina and its agencies and cities, counties, towns, and municipal
corporations in this Sate and their agencies.

b

IMPORTANT NOTE - Even if one of the above applies to you, YOU SHALL NOT BE DEEMED
AN ELIGIBLE RISK if timely payment or premium is not tendered or if there is a valid unsatisfied
judgment of record against you for recovery of amounts due for motor vehicle insurance premiums
and you have not been discharged from paying the judgment of if you do not furnish the information
necessary to effect insurance.




